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DIRECTORS’ REPORT

The directors present herewith their annual report together with the audited financial statements
of the association for the year ended 31st December, 2021.

Principal activities

The principal activities of the association are to promote the knowledge of mental,
psychological and emotional health to the public.

Financial position and financial performance

The financial position and financial performance of the association are set out in the annexed
financial statements.

Fixed assets

Movements in fixed assets during the year are shown in note 3 to the financial statements.

Directors

The following are the current directors of the association, having served throughout the year :

CHAN Chung Mau

CHU Hon Wai

CHEUNG Kin Sum
CHEUNG Kwok Wai, Alvin
LAM Yuk Kit, Angus

In accordance with Article 36 of the association’s Articles of Association, all directors shall
retire from office at the forthcoming annual general meeting and, being eligible, offer themselves for re-
election.

Interests in contracts

The directors of the association had no interest, direct or indirect, either during the year or at the
end thereof, in any significant transaction, arrangement or contract to which the association was a party.
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DIRECTORS’ REPORT

Management contracts

No contract concerning the management and administration of the association was entered into
or existed during the year.
Business review

The association fails within the reporting exemption for the financial year. It is exempted from
preparing a business review pursuant to Section 388(3)(a) of the Hong Kong Companies Ordinance.
Equity-linked arrangements

No equity-linked arrangement was entered into or existed during the year.

Permitted indemnity provisions

There existed in Article 60 of the association’s Articles of Association certain permitted
indemnity provisions, being in force for the benefit of one or more directors during the year and at the time
of approval of this report.

Auditors

The financial statements have been audited by Messrs. Chang Leung Hui & Li C.P.A. Limited,
Certified Public Accountants, who retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board

CHAN Chung Mau
Chairman

HONGKONG, 2 § APR 2622
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF HONG KONG ASSOCIATION FOR THE PROMOTION
OF MENTAL HEALTH LIMITED

FHERARRRETA RS G

(Company limited by guarantee and not having a share capital)

Opinion

We have audited the financial statements of HONG KONG ASSOCIATION FOR THE
PROMOTION OF MENTAL HEALTH LIMITED (“the Association”) set out on pages 6 to 11, which
comprise the statement of financial position as at 31 December 2021, and the statement of income and
retained earnings and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Association as at 31 December 2021, and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standard for Private Entities (“HKFRS for Private
Entities”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs™)
issued by the HKICPA. Our responsibilities under those standards are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We are independent of the
Association in accordance with the HKICPA’s Code of Ethics for Professional Accountants (“the Code™),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditors’ report thereon

The directors are responsible for the other information. The other information represents the
directors” report, but does not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

A member of

Independent legal & accounting firms
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF HONG KONG ASSOCIATION FOR THE PROMOTION
OF MENTAL HEALTH LIMITED

EARBHARERESTA RN T

(Company limited by guarantee and not having a share capital)

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
Association or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Association’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. This report is made solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are comsidered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also :

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF HONG KONG ASSOCIATION FOR THE PROMOTION
OF MENTAL HEALTH LIMITED

EFAEARERETA RS

(Company limited by guarantee and not having a share capital)

Auditors’ responsibilities for the audit of the financial statements (continued)

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Association to cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Ay

CHANG LEUNG HUI & LI CP.A. LIMITED
Certified Public Accountants

Edmond Chi Kong Leung
Practising Certificate Number P1353

HONG KONG, 4 8§ APR 2022




HONG KONG ASSOCIATION FOR THE PROMOTION OF MENTAL HEALTH LIMITED
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STATEMENT OF FINANCIAL POSITION

AS AT 31ST DECEMBER, 2021
2021 2020
Note HKS HKS
Non-current assets
Fixed assets 3 1,167 2,652
Current assets
Deposit paid - 20,000
Accounts receivable - 29,320
Bank balances 70,318 9,439
_______ 70318 58,759
Less : Current liabilities
Due to directors 4 35,100 35,100
Accruals 436 25,200
_______ 35536 60300
Net current assets/(Habilities) 34,782 (1,541
Net assets 35,949 1,111
Reserve
Accumulated surplus 35,949 1,111

Approved and authorised for issue by
the board of directorson 2 § APR 2027
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HONG KONG ASSOCIATION FOR THE PROMOTION OF MENTAL HEALTH LIMITED
FEBRNRBRERBT A RS
(Company limited by guarantee and not having a share capital)

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31ST DECEMBER, 2021

2021 2020
Note HKS HKS
Income
Grants - 146,600
Service fees - 646,580
Sponsorship 66,000 97,000
________ 66000 890,180
Expenditure
Advertising and promotion 14,910 32,200
Bank charges 3,211 3,000
Depreciation 2(b) &3 2,585 2,365
Donation - 500
Entertainment - 4,800
Function and project expenses 1,675 841,801
Insurance - 8,130
Membership fee 585 585
Multidisciplinary expert meeting expenses 1,000 5,500
Postage 100 -
Printing and stationery 1,075 -
Repairs and maintenance g30 -
Sundry expenses 3,301 5,201
Telecommunications 1,770 3,705
31,162 907,787
Surplus/(Deficit) for the year 34,838 ( 17,607)
Accumulated surplus at start of year 1,111 18,718
Accumulated surplus at end of year 35,949 1,111
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST DECEMBER, 2021

2021 2020
HKS HKS
Cash flows from operating activities
Surplus/(Deficit) for the year 34,838 (17,607 )
Adjustment for :
Depreciation 2,585 2,365
37,423 (15,242)
(Increase)/Decrease in :
Deposit paid 20,000 (20,000)
Accounts receivable 29,320 (29,320)
Prepayments - 4,800
Increase/(Decrease) in :
Amounts due to directors - 35,000
Accruals ( 24,764) 24,200
Net cash generated from/(used in) operating activities 61,979 ( 562)
Cash flows from investing activities
Purchases of fixed assets ( 1,100) -
Increase/(Decrease) in cash and cash equivalents 60,879 ( 562)
Cash and cash equivalents at beginning of year 9,439 10,001
Cash and cash equivalents at end of year 70,318 9.439
Analysis of the balances of cash and cash equivalents
Bank balances 70,318 9,439
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2021

Association information

The association is incorporated in Hong Kong and is limited by guarantee. It is a charitable
institution registered in Hong Kong. The registered office of the association is located at Room 703,
7/F., Kelly Commercial Cenire, 570-572 Nathan Road, Kowloon, Hong Kong.

The principal activities of the association are to promote the knowledge of mental,
psychological and emotional health to the public.

Basis of preparation and accounting policies

These financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standard for Private Entities (HKFRS for Private Entities) issued by the Hong Kong Institute
of Certified Public Accountants and the requirements of the Hong Kong Companies Ordinance. They
have been prepared under historical cost convention except for certain assets and liabilities which are
measured at fair value.

The preparation of financial statements in conformity with HKFRS for Private Entities requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenditure. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgments about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods if the revision affects both current
and future periods.

(a) Revenue recognition

Revenue arising from transactions and events is recognised in the financial statements
when it is probable that the economic benefits will flow to the association and when the revenue
can be measured reliably, on the following bases :

i) Service fees income is recognised upon the completion of the rendering of the relevant
services.
i) Grants are recognised when there is reasonable assurance that they will be received

and that the association will comply with the conditions in relation thereto.

iif) Sponsorship income is recognised upon the receipt of such sponsorship.

iv) Interest income is recognised on a time proportion basis, based on the principal
amounts outstanding and at the applicable interest rates.
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2021

Basis of preparation and accounting policies (continued)

(b) Fixed assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if
any.

Depreciation is provided to write off the costs of fixed assets over their estimated
useful lives on a straight line basis at the rate of 20% per annum.
(c) Taxation
The association is a charitable body and is exempted from Hong Kong Taxation by

virtue of Section 88 of the Inland Revenue Ordinance.

Fixed assets

Furniture
Office and
equipment fixtures Total
HKS HKS HKS
Cost
At 1.1.2021 51,891 9,440 61,331
Additions : 1,100 - .. 1,100
At3Liz2o2t 52901 9440 62431
Accumulated depreciation
At 1.1.2021 49,239 9,440 58,679
Charge for the year 2,585 - 2,585
At 31.12.2021 51,824 9,440 61,264
Net book value
At31.12.202] 1,167 - 1,167
At31.12.2020 2,652 - 2,652
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2021

Pue to directors

The amounts are of the nature of current accounts, unsecured, interest free and payable on
demand.

Directors’ emoluments

2021 2020

HKS HKS
Fees - -
Mandatory provident fund contributions - -
Others - -

Related party fransactions

During the year, the association had the following related party transactions :

2021 2020
HK$ HKS
a) Amounts due to directors 35,100 35,100

Details of the amounts are shown in note 4.
b) Compensation of key management personnel

Emoluments paid to directors - -

Accounting estimates and judgements

There is no critical accounting judgement in applying the association’s accounting policies
except those disclosed in the financial statements elsewhere.
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